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Daily Base Metals Report

US stocks opened higher today as investors reacted to the Federal Reserve’s latest policy decision and broader

economic data. As widely expected, the Fed kept interest rates unchanged, maintaining the federal funds rate at

4.25%-4.50%. However, attention remains on the central bank's forward guidance, with markets closely watching

signals on the timing and scale of potential rate cuts later in the year. In the US, Q4 GDP growth slowed more than

expected, rising 2.3% QoQ, down from 3.1% in Q3. While inflation has moderated significantly, markets remain

cautious about potential upside risks, particularly from possible inflationary tariffs under the Trump

administration, which could drive price pressures higher. The dollar weakened following these developments, with

the dollar index falling below 107.8 while the 10yr US Treasury yield remained mostly unchanged hovering around

4.5% level. In the Eurozone, the economy stagnated in Q4 2024, with 0.0% QoQ growth, reinforcing concerns over

sluggish demand and subdued business activity. The European Central Bank cut its key interest rate by 25bps to

2.75%, marking its fifth reduction in this cycle. The move highlights the ECB’s continued focus on stimulating

growth as inflation continues to moderate across the bloc. 

Base metals edged slightly higher today as markets assessed the broader trade implications of US tariffs on

aluminium, copper, and steel imports. A softer dollar also supported the moderate risk-on sentiment. Aluminium

remained above the $2,600/t level, closing at $2,626.50/t. Copper also continued to edge higher, holding above

the $9,100/t level. Lead and zinc are showing signs of bottoming out, solidifying support levels at $1,950/t and

$2,750/t, respectively. Nickel is the only exception, as it continued to fall, breaching the $15,500/t support level to

$15,370/t.

Gold surged to a new record high, approaching 2,800/oz, as a weaker dollar supported safe-haven demand. Silver

also broke out of its recent range, climbing to 31.5/oz, the highest level since early December, signalling renewed

interest in the metal's investment appeal. Oil prices saw early declines but rebounded later in the session, with

WTI trading at 73.3/bbl and Brent crude at 77.3/bbl at the time of writing.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


