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US stocks opened lower today as technology stocks faced heavy selling pressure. Investors reacted to the

emergence of a low-cost Chinese artificial intelligence model DeepSeek, raising concerns about the competitive

dominance of major US tech firms, with Nvidia among the hardest hit. On the macroeconomic front, US new home

sales in December rose to 698k, up from an upwardly revised 674k in the previous month, indicating continued

resilience in the US housing market despite high mortgage rates. In currency markets, the dollar depreciated

against major currencies, particularly the Japanese yen, following a 25bps interest rate hike by the Bank of Japan

(BoJ). The USD/JPY pair fell to 154.3, its lowest level since mid-December as expectations grow of more BoJ

interest rate hikes this year. The dollar index plunged to 107.3, reflecting broader weakness, while the 10-year US

Treasury yield also declined, hovering just above 4.5%. Markets had been anticipating the rollout of Trump's

proposed tariffs, but with no announcement yet, fears of immediate inflationary pressures have eased, reducing

expectations that the Fed will not need to keep interest rates elevated for longer. In China, Manufacturing PMI for

January slipped back into contraction territory, falling from 50.1 to 49.1, while non-manufacturing PMI declined

from 52.2 to 50.2, signalling a slowdown in economic activity at the start of the year.

Base metals weakened today despite continued softness in the dollar, further underscoring the disconnect

between macroeconomic fundamentals and the broader complex. Instead, given the absence of Chinese market

players due to holidays, metals are reverting to their regression means, which have been recorded over the last

couple of months. For copper, this level is set at $9,120/t, and the metal dipped slightly below it by the end of the

day. Likewise, aluminium is testing the $2,600/t support level, a breach of which could trigger moderate weakness

to the mean at $2,573/t. Lead and zinc held their nerve, struggling to find the impetus to break higher. Nickel

rejected prices below $15,500/t.

Precious metals struggled to maintain recent momentum. Gold declined, trading below 2,740/oz, failing to break

through the record levels it neared at the end of last week. Silver also edged slightly lower, trading at 30.3/oz. Oil

prices softened, with WTI at 73.3/bbl and Brent crude at 77.2/bbl, as markets weighed global demand concerns

following weaker Chinese data.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


