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Daily Base Metals Report

US equities opened higher today, with the Dow Jones and S&P 500 both reaching record highs once again. The

market responded positively to the Fed’s 50bps rate cut, as lower interest rates are expected to stimulate

corporate earnings and economic growth while encouraging investors to shift towards riskier assets like stocks.

Fed Chair Jerome Powell reassured investors, stating that the US economy remains strong, with no recession

risks on the immediate horizon.

Meanwhile, the dollar index showed little reaction to the rate cut, hovering just below 101 at the time of writing,

while the 10-year yield climbed to 3.72%. The Fed’s 50bps rate reduction underscored its commitment to take

decisive action, if necessary, particularly in the face of potential weakness in the labour market. However, there is

some caution that weaker economic data could be misinterpreted as overly dovish, leading the market to price in

more cuts than warranted. We anticipate this could weigh on the dollar as the election period approaches.

The base metals space also benefitted from the Fed’s decision, incentivising investors towards riskier assets.

Still, market reaction was relatively muted, as we believe that most risks have been repriced to the tail- end of the

curve. Copper rallied to test the $9,600/t level before coming back to $9,514/t – marking a high not seen since

July. Aluminium remained elevated at $2,539.50/t. Lead jumped higher to $2,074.50/t, while zinc fluctuated

around $2,900/t.

Precious metals appreciated today, with gold rebounding after last evening’s drop and nearing record highs again

at $2,582/oz. Silver also rose, reaching $30.86/oz. Oil prices continued to climb, with WTI increasing to $71.80/bbl

and Brent crude rising to $74.60/bbl.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


