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Daily Base Metals Report

US stocks dipped at the open today after nearing record highs. Fears of a recession that rattled the market two
weeks ago have completely dissipated, and investors are now preparing for the first Fed interest rate cutin
September. Forward swaps are currently pricing in a 30% chance of a 50bps cut, but we expect the Fed to
proceed with a more measured 25bps cut. A 25bps cut would allow the Fed to better assess the economic
impact and adjust its strategy as needed, reducing the risk of overreacting to the latest data. The dollar continued
its downtrend today, slipping to 101.5, while the 10-year US Treasury yield dropped to 3.82%.

A mixed day across the base metals group today. Aluminium continued to strengthen, gaining another $50/t to
test the $2,500/t resistance level. The cash to 3-month spread has risen rapidly, up to -$30.99/t, the highest level
since April, suggesting growing tightness on the LME. Nickel also edged higher, breaking above the robust
resistance of $17,000/t to trade at $17,030/t. Lead and zinc followed suit. Copper, on the other hand, stalled
above the $9,250/t level, edging back to $9,243/t.

Gold reached record highs once again as its appeal as a non-yielding asset increases amid declining Treasury
yields, with the yellow metal trading at $2,515/0z. Silver tested the $30/0z level but struggled to maintain it,
standing at $29.5/0z at the time of writing. Qil prices also fell, with WTIl and Brent crude trading at $73.9/bbl and
$77.2/bbl, respectively.



Spreads Conversion
Open High Low 5pm Close PDC Volume Total O.1 C-3M USc/lb

Aluminium
Copper
Lead
Nickel

Tin

Zinc

2430
9263
2029
16710
32400
2797

2506
9287
2080

17080 16545
32850 32155

2834

2418
9188
2029

2763

2502
9204
2053.5
17035
32276
2805

2430
9260
2038
16795
32540
2791
Total:

33316
16892
3614
9387
669
9807
73685

636172
282154
153733
205139
18988

215248
1511434

-33.00 112.81
-115.00 417.51
-42.62 93.03
-248.47 770.43
-140.00 1460.58
-53.86 127.08

Official Prices Monthly Avg
Cash 3m Dec Yr1 Dec Yr2 PD Cash PD 3M Cash M

Aluminium 2435 24665 2598 2655.93 2414.06 24455 2264.821429  2317.464286
Copper 9152 9265 9470 9572.62 9142.64 9252 8875214286  8995.857143
Lead 2030 20665 214263 218763 1996.38 2039 1976.5 2018.107143
Nickel 16600 16830 17892 18582 164127 16666 16060.35714  16313.92857
Tin 32650 32775 32435 32575 30936.42857 30995

Zinc 2772 2824 283645 280445 273314 2787 2647 2701.142857

Other Copper Markets
C-warrants Open Tonnage

LME Stocks (tonnes

Net Change Closing

Aluminium 885375 : 0 3925

-3925 881450 534825 346625 Comex, USc/lb
Copper 308075 13475 1500 11975 320050 33400 286650 SEP 24 418.05 0.89
Lead 193825 0 2725 -2725 191100 31250 159850 DEC 24 422 093
Nickel 114456 0 390 -390 114066 7824 106242 Shanghai, CNY/mt
Tin 4140 40 30 10 4150 195 3955 01-Aug 0 0.00
Zinc 260000 0 1200 -1200 258800 30300 228500 01-Sep 73930 0.41
Global Markets Currencies Precious Metals Previous Day's Fix

% Change ¥
DAX 18355 -0.36 GBP 1.3016 0.1924 Gold 2510.53 0.2496 2500.05 2494 55
DJI 40781 -0.28 JPY 145.6600 0.6385 Silver 29.48 0.1158 2883
S&P500 5591 -0.30 EUR 1.1103 0.1624 Gold Comex 25485 0.283
SSE 2867 -093 CNY 71335 0.0841 Platinum 950.72 -0.9729
Hg Seng 17511 -0.33 AUD 06736 0.0743 Palladium 930.76 -0.4109
Brent 7 -0.37 CAD 1.3637 -0.0220
Source: Bloomberg
Updated: 20/08/2024 17:30

All price data is from 20.08.2024 as of 17:30
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