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Daily Base Metals Report

Global equities drifted lower today, gripped by concerns over political uncertainty in France, driving the risk-off

sentiment across the board. The nation's equity and bond market deteriorated sharply, spiking fears about a

potential euro crisis. The premium to own the 10-year OATs over German bunds headed for the biggest weekly

jump on record. Despite the Fed's Reserve's decision yesterday to leave interest rates unchanged and to lower its

projection to just one rate cut this year, the market's macroeconomic reaction was subdued. Forward swaps are

still anticipating 50bps in cuts within the year. The dollar rallied back above 105 to 105.80, while the 10-year yield

edged lower to 4.2%.

The base metals complex softened today, pulled down by a stronger dollar, causing futures to test the current

support levels. Recent macroeconomic pressures have dampened the performance of the complex; however, the

outlook appears to be slowly turning more positive, and we expect to see slight gains in the near term. In the

meantime, aluminium remained supported above the $2,500/t level as copper tested the $9,680/t level, closing

slightly above it at $9,741.50/t. Lead continued to soften, breaking below the $2,150/t. Nickel closed above the

$17,500/t level, which we see as a fundamental support level.

WTI and Brent edged higher to $78/bl and $82/bl, erasing the previous day's losses. Meanwhile, a risk-off

sentiment in Europe prompted investors to flee to safe havens, strengthening gold and silver to $2,329/oz and

$29.10/oz, respectively.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


