
Authors

T U E  0 4  J U N E  2 0 2 4  0 0 : 1 0

Daily Base Metals Report

US stocks weakened today, continuing from last week’s downward trend, as anticipation builds ahead of the first

major central bank rate cut this week. All eyes are on the ECB this Thursday, with expectations set for a hawkish

rate cut ahead of the further cut in September. This is the first cutting cycle in decades where European

policymakers are not forced to act in the face of a financial emergency, allowing more leeway in timing their cuts.

Today’s marginal downside was also brought on by a weaker-than-expected US factory activity, which fell to a 3-

month low of 48.7 in May. The measure of new orders fell to the June 2022 low, suggesting the demand across

the economy continues to soften. As a result, the dollar fell below the 104.50 level; the 10-year US Treasury yield

fell below the 4.5% level.

Base metals started the week on a cautious note, following last week’s weakness. Copper remains key in driving

the base metals narrative, and markets now look comfortable above the $10,000/t level, which serves as a solid

basis for future price moves. Despite maintaining a moderately bullish outlook for the longer term, we believe a

slight correction below this support level could realign the price closer to its fair value. We expect copper will test

the $10,000/t level this week. Meanwhile, nickel and zinc experienced a more pronounced bearish trend, falling for

three consecutive days to $19,422/t and $2,943/t, respectively. Aluminium held firmly above the $2,500/t level at

$2,661.50/t.

Meanwhile, oil futures sold off following the surprise announcement from OPEC to raise production, prompting

WTI and Brent to correct to $74/bl and $78/bl. Gold and silver fluctuated in the light of the upcoming ECB

meeting, trading at $2,342/oz and $30.52/oz at the time of writing.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


